
ASIA POWER CORPORATION LIMITED

FULL YEAR FINANCIAL STATEMENT AND DIVIDEND ANNOUNCEMENT

PART I - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, Q2 & Q3),

HALF-YEAR AND FULL YEAR RESULTS

1(a) An income statement (for the group) together with a comparative statement for the corresponding

period of the immediately preceding financial year
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HALF-YEAR AND FULL YEAR RESULTS

1(a) An income statement (for the group) together with a comparative statement for the

corresponding period of the immediately preceding financial year
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1(b)(i) A balance sheet (for the issuer and group), together with a comparative statement as at the

end of the immediately preceding financial year
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1(b)(ii) Aggregate amount of group’s borrowings and debt securities

Amount repayable in one year or less, or on demand

As at 30/06/03 As at 30/06/02

Secured Unsecured Secured Unsecured

S$0 S$10,651,000 S$1,484,000 S$51,000

Amount repayable after one year

As at 30/06/03 As at 30/06/02

Secured Unsecured Secured Unsecured

S$8,480,000 S$4,240,000 S$6,996,000 S$2,120,000

Details of any collateral

The secured group borrowings and debt securities refer to that of a subsidiary, which are secured by its

leasehold prepayments, property, plant and equipment.

1(c) A cash flow statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year
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1(c) A cash flow statement (for the group), together with a comparative statement for the

corresponding period of the immediately preceding financial year
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation issues and distributions to

shareholders, together with a comparative statement for the corresponding period of the

immediately preceding financial year
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii)

changes in equity other than those arising from capitalisation issues and distributions to

shareholders, together with a comparative statement for the corresponding period of the

immediately preceding financial year

1(d)(ii) Details of any changes in the company’s share capital arising from rights issue, bonus issue,

share buy-backs, exercise of share options or warrants, conversion of other issues of equity

securities, issue of shares or cash or as consideration for acquisition or for any other

purpose since the end of the previous period reported on. State also the number of shares

that may be issued on conversion of all the outstanding convertibles as at the end of the

current financial period reported on and as at the end of the corresponding period of the

immediately preceding financial year

2. Whether the figures have been audited, or reviewed and in accordance with which standard

(e.g. the Singapore Standard on Auditing 910 (Engagements to Review Financial Statements), or

an equivalent standard)

The figures have not been audited nor reviewed by our auditors.

3. Where the figures have been audited or reviewed, the auditors’ report (including any

qualifications or emphasis of matter)

Not Applicable.

4. Whether the same accounting policies and methods of computation as in the issuer’s most

recently audited annual financial statements have been applied

The same accounting policies and methods of computation as in the company’s most recently

audited annual financial statements have been applied.
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5. If there are any changes in the accounting policies and methods of computation, including any

required by an accounting standard, what has changed, as well as the reasons for, and the effect

of, the change.

Not applicable.

6. Earnings per ordinary share of the group for the current period reported on and the corresponding

period of the immediately preceding financial year, after deducting any provision for preference

dividends

7. Net asset value (for the issuer and group) per ordinary share based on issued share capital of the

issuer at the end of the (a) current period reported on and (b) immediately preceding financial

year
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8. A review of the performance of the group, to the extent necessary for a reasonable understanding

of the group’s business. The review must discuss any significant factors that affected the turnover,

costs, and earnings of the group for the current financial period reported on, including (where

applicable) seasonal or cyclical factors. It must also discuss any material factors that affected the

cash flow, working capital, assets or liabilities of the group during the current financial period

reported on

Financial results

The group generated revenue of S$80.7 million for the current year, compared to S$95.8 million for the previous

year. The 15.7% decline was attributable to the deconsolidation of Shenzhen NARI Technologies Co. Ltd (“Shenzhen

NARI”) as a result of a restructuring exercise. Shenzhen NARI’s result for the current year was equity accounted.

The effect of changes in accounting treatments of Shenzhen NARI accounted for the reduction of S$2.2 million

in the group profit before taxation. In addition, there was a decrease in profit contribution of S$0.2 million due

to share of losses of associated corporation, Sichuan Anning River Energy Development Co., Ltd (“Anning

River”) relating to its first year pre-operating expenses. The newly incorporated wholly owned subsidiary, Asia

Power (Shanghai) Management Consulting Co., Ltd (“Asia Power (Shanghai)”) also incurred its first year loss of

$0.3 million.

This year’s adjustment of S$1.9 million arose from the ratification of the overstatement of the gain on partial

disposal of a subsidiary recognised in the previous year. In the previous year, in arriving at the gain on partial

disposal of the subsidiary, the goodwill attributable to the equity interest of the subsidiary disposed of was

understated. In this connection, the overstatement is adjusted against the profit and loss account in the current

year.

As explained above, the group had a lower profit before taxation of S$6.2 million for the current year as

compared to a profit of S$14.4 million for the previous year.

However, excluding loss/gain on partial disposal of subsidiaries for current and previous years, the net profit

attributable to shareholders would have been S$4.39 million and S$4.36 million respectively.

Balance Sheets

The company acquired 35% interest in Shenzhen NARI from its subsidiary, Asia Technologies Limited (“ATL”),

with effect from July 2002 for a consideration of S$10.2 million. In addition, one of the subsidiaries invested S$3.2

million, representing 30% interest, in a newly incorporated company, Anning River. Hence, interest in associated

corporations increased.

The reduction in investments in subsidiaries at company level was due to the voluntary liquidation of ATL

subsequent to the acquisition of Shenzhen NARI by the company from ATL. In addition, 40% equity interest in

Neijiang was disposed. The reduction was partially offset by the company’s incorporation of a wholly owned

subsidiary, Asia Power (Shanghai) in Shanghai, China.
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The increase in other receivables, deposits and prepayments were due to the following:

(1) In March 2003, one of the group’s subsidiary, Heilongjiang Asiapower Xinbao Heating & Power Co., Ltd

(“Xinbao”), entered into an investment agreement to acquire a 20% stake in a joint venture enterprise,

which has a development right to a residential project in Beijing, People’s Republic of China (“PRC”) for a

consideration of S$2.1 million (Rmb10 million). In May 2003, the subsidiary entered into an investment

termination agreement with the joint venture partner to abort the investment and the sum of S$2.1 million

was refunded subsequent to the financial year-end.

(2) During the year, Xinbao advanced S$8.6 million (Rmb40.3 million) to a preparatory office established for

the purpose of a joint investment in a power plant located in Qiqihaer, PRC, pursuant to the Memorandum

of Understanding signed in April 2003. This advance was intended to be converted into capital in a joint

venture enterprise to be registered subsequently to operate the power plant. Due to certain commercial

reasons, the power plant project was taken over by a state owned electricity generating group enterprise

and the joint venture enterprise was not established. Subsequent to the financial year-end, approximately

S$1.8 million (Rmb8.4 million) was recovered. The directors, based on the undertaking issued by the local

Government, are of the opinion that the remaining amount is recoverable.

The increase in current and non-current interest-bearing loans of S$9.1 million and S$3.6 million respectively,

was due to additional bank loans taken by Xinbao to finance the advances as mentioned in the preceding

two paragraphs.

The amount due from related parties for the group comprised the following:

Group

S$’000

30/06/03 30/06/02

Changzhou Suyuan Electric Power Co., Ltd 1,511 1,367

Shenzhen NARI Technologies Co., Ltd - 6,639

1,511 8,006

Amount due from Changzhou Suyuan Electric Power Co., Ltd (“Changzhou Suyuan”) referred to dividend

declared and payable to the Company.

Amount due from Shenzhen NARI as at 30 June 2002 comprised proceeds of S$5,786,000 received on

behalf of ATL, a subsidiary of the Company for the sale of 17% equity interest in Shenzhen NARI, dividend

receivable of S$608,000, loan of S$141,000; and audit expenses paid on behalf amounting to S$104,000.

The amount was received during the year.
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The amount due to related parties for the group comprised the following:

Group

S$’000

Minority Shareholders 30/06/03 30/06/02

Neijiang Xinyuan Electric Power Co., Ltd 1,272 -

Qiqihar Xinbao Heating & Power Co., Ltd 490 -

1,762 -

Amount due to related parties is unsecured, interest-free and has no fixed terms of repayment.

Cash flows

The group had a net cash inflow of S$7.7 million arising from the disposal of 40% interest in Neijiang and

liquidation of ATL during the year under review.

During the year, the group’s cash outflow arising from the acquisition of associated corporations, Shenzhen

NARI and Anning River amounted to S$13.4 million.

9. Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any

variance between it and the actual results

The results is consistent with the prospect statement made in the full year results on 11 September 2002.

10. A commentary at the date of the announcement of the competitive conditions of the industry

in which the group operates and any known factors or events that may affect the group in the

next reporting period and the next 12 months

Outlook for China’s power industry remains encouraging due to strong economic growth and the rise in

consumption of electric power. As a result, shortage in power supply has become more noticeable this year in

certain provinces. We do not foresee the shortage situation to be reversed in the coming year.

We expect keener competition and pressure on tariffs and plant dispatch volume, due to: a) more power

plants being built up, and b) the prospects of a pooling system being introduced into the market as a result of

the restructuring of China’s power industry.

11. Dividend

(a) Current Financial Period Reported On

Any dividend declared for the current financial period reported on? Yes

Name of Dividend First & Final

Dividend Type Cash

Dividend Rate S$0.005 per ordinary share (tax exempt)

Par value of shares US$0.05

Tax Rate Tax exempt
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(b) Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial year? Yes

Name of Dividend First & Final

Dividend Type Cash

Dividend Rate S$0.005 per ordinary share (tax exempt)

Par value of shares US$0.05

Tax Rate Tax exempt

(c) Date payable

To be advised at a later date.

(d) Books closure date

The notice of book closure for the purpose of determining shareholders’ entitlement to the proposed

dividend will be announced at a later date.

12. If no dividend has been declared/recommended, a statement to that effect

Not applicable.
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PART II - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT

(This part is not applicable to Q1, Q2, Q3 or Half Year Results)

13. Segmented revenue and results for business or geographical segments (of the group) in the form

presented in the issuer’s most recently audited annual financial statements, with comparative

information for the immediately preceding year
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14. In the review of performance, the factors leading to any material changes in contributions to

turnover and earnings by the business or geographical segments

Please refer to note 8.

15. A breakdown of sales.

16. A breakdown of the total annual dividend (in dollar value) for the issuer’s latest full year and

its previous full year

Total Annual Dividend (Refer to Para 16 of Appendix 7.2 for the required details)

Latest Full Year Previous Full Year

(S$’000) (s$’000)

Ordinary 1,601 1,600

Preference 0 0

Total: 1,601 1,600

By Order of the Board

Pang Hin Long

Company Secretary

15 September 2003 to the SGX
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